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Public Finance Disclaimer


This presentation is for informational purposes only and is being furnished on a confidential basis. By accepting this information, the recipient agrees that it will use the information only to evaluate its potential
interest in the strategies described herein. This contents of this presentation may not be disclosed, reproduced or distributed to or otherwise used by any person at any time other than the recipient, without the prior
written consent of Truist Securities; provided however that by acceptance of these materials, and notwithstanding any other express or implied agreement, arrangement, or understanding to the contrary, Truist
Securities and its affiliates and the recipient agree that the recipient (and its employees, representatives, and other agents) may disclose to any and all persons, without limitation of any kind from the tax treatment,
structure or strategy of the transaction and any fact that may be relevant to understanding such treatment, structure or strategy, and all materials of any kind (including opinions or other tax analyses) that are
provided to the recipient relating to such tax treatment, structure, or strategy.



This presentation does not constitute a commitment to lend money, underwrite any proposed transaction, purchase securities or other assets, provide financing, arrange financing, or provide any other services.
Truist Securities, Inc. and its representatives and affiliates make no representation and have given you no advice concerning the appropriate regulatory treatment, accounting treatment, or possible tax consequences
of the proposed transactions described herein. Prior to entering into any proposed transaction, you should determine, without reliance upon Truist Securities, Inc. or its representatives or affiliates, the economic risks
and merits, as well as the legal, tax, and accounting characteristics and consequences, of the transaction, and that you are able to assume these risks. These materials should not be relied upon for the maintenance
of your books and records or for any tax, accounting, legal or other purposes.



All materials, including proposed terms and conditions, are indicative and for discussion purposes only. Finalized terms and conditions are subject to further discussion and negotiation and will be evidenced by a
formal written agreement. Except as required by applicable law, we make no representation or warranty, express or implied, to you or to any person as to the content of the information contained herein. Opinions
expressed herein are current opinions only as of the date indicated. Any historical price(s) or value(s) are also only as of the date indicated. We are under no obligation to update opinions or other information.
Neither Truist Securities not any of its employees, affiliates, advisors, agents or representatives shall have any liability, whether directly or indirectly, in contract, in tort or otherwise, to any person in connection with
these materials. There can be no assurance that any projections can be realized, that forward looking statements will materialize or that actual returns or results will not be materially lower than those presented
herein. Neither Truist Securities not any of its employees, affiliates, advisors, agents or representatives accepts any fiduciary responsibility or liability for any consequences, financial or otherwise, arising from the
implementation of this proposal. Truist Securities, its affiliates and/or individuals associated therewith may have positions in the products or securities (including derivatives thereof) referred to herein.



Any interest rates or transactional terms used herein are hypothetical and take into consideration conditions in today’s market and other factual information.



This presentation does not constitute an offer to enter into any “Swap” within the meaning of Section 1a(47) of the Commodity Exchange Act (which we refer to, along with any “foreign exchange swap” or “foreign
exchange forward”, as a “Swap”). This presentation is not a recommendation that you act on the strategies or transactions described herein or that you enter into a Swap or any trading strategy involving a Swap.
Any such offer or recommendation, if any, will only occur after we have received appropriate documentation from you regarding whether you are qualified to enter into a swap under applicable law. If Truist Bank
makes a swap recommendation or offers to enter into a Swap with you after you have qualified pursuant to appropriate documentation, you should understand that Truist Bank will be acting in its capacity as a
counterparty.



Nothing in this document constitutes a “Research Report” within the meaning of CFTC Regulation 23.605(a)(9). If this document references a Swap, this document constitutes a solicitation within the meaning of
CFTC Regulation 23.605(a)(9)(v) to potentially enter into a derivatives transaction upon satisfaction of all applicable legal requirements.



We are providing information for consideration to act as an underwriter. The primary role of an underwriter is to purchase, or arrange for the placement of, securities in an arm’s-length commercial transaction
between the issuer and the underwriter. As the underwriter our financial and other interests differ from those of the issuer.



MSRB G-23 Disclosures:



Truist Securities is providing the information contained in this document for discussion purposes only in anticipation of serving as a securities underwriter or structuring agent to a Borrower. Truist Securities has
financial and other interests that differ from those of the Borrower. Truist Securities is not acting as a municipal advisor, financial advisor or fiduciary to the Borrower or any other person or entity. The information
provided is not intended to be and should not be construed as “advice” within the meaning of Section 15B of the Securities Exchange Act of 1934. The Borrower should consult with its own financial and/or municipal,
legal, accounting, tax and other advisors, as applicable, to the extent it deems appropriate. If the Borrower would like a municipal advisor in this transaction that has legal fiduciary duties to the Borrower, then the
Borrower is free to engage a municipal advisor to serve in that capacity.



Truist Securities is a trade name for the corporate and investment banking services of Truist Financial Corporation and its subsidiaries, including Truist Securities, Inc., member, FINRA and SIPC. All rights reserved.
Debt and equity underwriting, trading, research and sales, loan syndications, municipal securities trading and sales, and mergers and acquisitions advisory services are offered by Truist Securities, Inc. Cash
management, loans and loan related products, foreign exchange, risk management products and services and agency services are offered by various non-broker dealer subsidiaries of Truist Financial Corporation.



© 2022 Truist Securities, Inc., member, FINRA and SIPC. Truist Securities is a federally registered service mark of Truist Financial Corporation. All rights reserved
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Polaris Tech Charter School Presenters
For more than 20 years, Ms. Statler has worked to improve economic opportunities across the Lowcountry,
including the past seven years as Regional Workforce Advisor for the S.C. Department of Commerce. She was
part of the original planning committee that created Polaris Tech and has served on the Board of Directors from
the start. Ms. Statler now serves as Executive Director of Polaris Tech Charter School.
Ms. Statler holds a Master’s degree in health care administration from Des Moines University in Iowa and a
Bachelor’s degree in political science and economics from Southeast Missouri State University.

Kim Statler
Executive Director
Polaris Tech Charter School

General Newton is a retired four-star General with the US Air Force and Executive Vice President at Pratt &
Whitney Military Jet Engines. The General is a command pilot with more than 4,000 flying hours in the T-37, T38, F-4, F-15, F-16, C-12 and the F-117 stealth fighter. He was born in Ridgeland, South Carolina, where he
graduated from Jasper High School. General Newton is a founding member of Polaris Tech Charter School.
General Newton earned a Bachelor’s degree from Tennessee State University and a Master’s degree from
George Washington University.

General Lloyd “Fig” Newton
Board Chair
Polaris Tech Charter School
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Truist Securities and Truist Bank Presenters
Ms. Hoard recently joined Truist as a public finance banker covering corporate, education, and economic
development clients. Prior to joining Truist, Ms. Hoard was a member of the Capital Solutions and Education
groups at PNC Capital Markets LLC covering clients throughout the bank’s footprint.

KayDee Hoard
Vice President of Public Finance
(706) 491-5946
Kristen.Hoard@truist.com

At PNC, Ms. Hoard worked on over $4 billion in education transactions, serving as lead, support or co-lead
banker. Of these, approximately $2 billion were senior or sole managed. Notable transactions for charter
schools include Mater Academy, Polaris Tech Charter School, School Lane Charter School, Collegium Charter
School, Pan American Academy, Rock Creek Academy, Community School of Davidson, Pinecrest Academy,
Imagine Schools at South Lake, Literacy Leadership Technology Academy, Galileo School for Gifted Learning,
South Tech Schools, School for Arts Infused Learning, Golden View Classical Academy, Gray Collegiate
Academy, Ocean Academy Charter School, and School of Science and Technology.
Ms. Hoard also covers corporate clients, having worked on tax-exempt transactions for clients such as Dayton
Power and Light, Commercial Metals Company, Graphic Packaging, Georgia Power, and Duke Energy, many
of which are investment grade borrowers.
Ms. Hoard earned a bachelor’s of science in economics from the Wharton School of Business at the University
of Pennsylvania. She holds securities licenses in Series 7, 52, 53, and 63.
Wes joined First Northwestern Bank in 1983 as a Commercial Banker in the Winston Salem, NC, market. In
1989, he joined NCNB and returned to Asheville, NC with First Union in 1993. In 2001, First Union acquired
Wachovia Bank and his responsibilities were expanded to cover the Not For Profit and Government &
Institutional client base in Western North Carolina. He joined SunTrust in 2008 to start a focus on the Not For
Profit and Government & Institutional client base that previously did not exist. Since that time, his focus has
been expanding the Truist market in South Carolina and Western, N.C. Wes is a graduate of Asheville High
School (1979) and the University of North Carolina at Chapel Hill (1983) with a Bachelor of Science in
Business Administration.

Wes Wright
Senior Vice President,
NFP/Government Banking
(828) 225-7920
Wes.Wright@truist.com

Active in the local community, Wes is currently active with The American Red Cross, United Way, Asheville
Area Chamber of Commerce, and the W&S Charitable Foundation/Warren Haynes Christmas Jam. Wright has
served on the boards of River Link, Asheville Christian Academy, The YMCA of Western North Carolina, and
Highland Football Club/ABYSA, Land of Sky Regional Council – Brownfield’s Initiative, Avista Business
Development Corporation, Bethany Adoption Services and many other groups. Mr. Wright also serves as
Market President for Truist in Asheville. He and his wife Stephanie - have been married for 37 years this May
and have ten children ranging from ages 10 to 33.
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Introduction to
Tax-Exempt
Financing
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Raising Capital on a Tax-Exempt Basis
Tax Exempt Bank Loan

Features:







Amortizations of up to 25 years
Fixed and variable rates available
Interest rates committed for 7 to 10
years
Suited for short to intermediate
term needs
Cost of issuance is lower
More cost effective for smaller
loans

Considerations:

Tax Exempt Bond Issue

Features:








Considerations:








Viewed on a (80/20) Loan to Value
(LTV)
Loan rate often reprices in 5 or less
Balloon payments need to be
refinanced
Requires an equity contribution –
minimum 20%
Prepayment penalties can be costly

Amortizations of up to 35 years
No need for an equity contribution
Fixed rates available
Interest rates can be fixed for 35
years
Best suited for long-term needs
No prepayment penalties
100% + financing available




Need must be $5.0 million or greater
IRS restrictions on use of bond
proceeds
Cost of issuance is higher, but fees
can be financed as a use of
proceeds
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What are Tax-exempt Bonds Used to Fund
Construction Costs
Eligible project construction
Site acquisition
Furniture, fixtures, and equipment
Architect, engineer, etc.
Use of Proceeds
Refinancing of existing debt
Acquisition of property
Debt service reserve fund
Capitalized interest
Financing Costs
Legal fees
Underwriter’s discount
Issuer fees
Trustee fees
Credit rating fee (if applicable)
Title insurance & survey
Environmental report
Appraisal

Typically funded through
bond proceeds, equity or
the interest earned on
bond proceeds
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10 Traits That Banks and Investors Look At
1. Waitlist

Maintain accurate waitlist and purge it annually

2. Enrollment History

Show consistent student demand & high retention year-over-year

3. Academic Performance

Compare test scores to the district & other schools

4. Competition

Ensure program or curriculum is unique; what sets your school apart?

5. Charter Renewal

One successful charter renewal “under the belt”

6. Board Composition

A diversified background contributes to the success of the school

7. School Management

Talented management team with clear succession plan

8. Financial Performance

History of excess revenues and growing fund balance

9. Liquidity

A strong balance sheet will lower your cost of capital

10. Debt Ratios

Debt burden < 20%; manageable average debt-per-student
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Transaction overview: $18,850,000 Polaris Tech Charter School (SC)
$18,850,000

Revenue Bonds, Series
2022, Polaris Tech Charter
School
April14, 2022

Inspire and build
better lives and
communities

•

•

•

Trustworthy

•
•

Trustworthy
Caring
One Team
Success
Happiness

Transaction overview

•

Deal values highlighted

Purpose: Bonds were issued to acquire the facility Polaris
Tech currently occupies and to fund construction of an
additional educational facility.
Use of Proceeds: i) Payoff Note for Current Facility, ii.)
Construction/Development/Equipping of Additional
Classrooms and a Gymnasium, iii.) Contingency and FF&E,
iv.) Capitalized Interest Through 6/15/2023, v.) Debt Service
Reserve Fund, vi.) Costs of Issuance.
Structure: The Series 2022A Bonds were structured as
Term Bonds with a final maturity of 06/15/2057, while the
Series 2022B Bonds were structured as Term Bonds with a
final maturity of 06/15/2025.
Pricing: The Series 2022A and 2022B Bonds were fully
subscribed after being marketed by Truist Securities.

•

Truist Public Finance guided the School’s leadership team throughout the bond issuance process,
helping the school secure funding despite increasing interests rates and uncertain times.
Given changes in the municipal market at the time, and given a tight purchase option deadline, Truist
was able to work with the school and financing group to successfully close the bond issuance ahead
of schedule.
Truist worked with the School to customize the bond covenant package to best suit the needs of the
charter school without sacrificing pricing power.

One Team

•
•

Truist Public Finance worked with bond counsel, the South Carolina Jobs-Economic Development
Authority, underwriter’s counsel and Truth North Companies LLC, to receive all necessary approvals
and real estate deliverables ahead of the investor marketing period.
Truist provided an organized and transparent process, helping to keep the group on course and
ensuring a smooth financing.

Success

•
•

Demand was exceptional for the offering, given the market. Truist thoughtfully evaluated the markets
and was able to go out with aggressive pricing that attracted investors, but still maintained an All-InTrue Interest Cost of under 5.50%.
In total, 4 different institutional accounts participated in the offering and all of the bonds were
successfully sold to these 4 institutional accounts.

Business description
•
•
•
•

Polaris Tech Charter School (the “School”), founded in the fall of 2018, is a charter school with 253
students in grades 6-10 located in Ridgeland, South Carolina.
The School focuses on tools and training for technology-rich career pathways and life success.
The School allows high school students to choose from 6 career pathways including: Aerospace
Engineering, Biomedical Science, Computer Science, Business Management, Logistics, and
Engineering.
With the new addition opening in fall of 2023, the School will be able to add grades K-4 and
accommodate approximately 550 students.

© 2022 Truist Financial Corporation. This document is being furnished to senior management personnel of existing or prospective corporate and investment banking clients of Truist Securities, Inc. for information purposes only and may not be reproduced
or redistributed outside of their company. ©2021 Truist Financial Corporation. Truist and Truist Securities are trademarks of Truist Financial Corporation. Truist Securities is a trade name for the corporate and investment banking services of Truist
Financial Corporation and its subsidiaries. All rights reserved. Securities and strategic advisory services are provided by Truist Securities, Inc., member FINRA and SIPC. Loan syndications are offered by Truist Securities, Inc. Loans and loan related
products are offered by Truist Bank.
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Overview of Bond Issuance Process
Phase I:
Organization

 Engage “working group” members
 Create financing timeline
 Identify due diligence needs
●

Acquisition cost, construction budget and
guaranteed maximum price contract,
appraisal, environmental study and phase I,
ALTA survey and title work, permitting, etc.

 Begin collecting pertinent information
regarding the school for bond documents
 Complete five-year financial forecast,
supporting assumptions and market demand
 Complete and submit issuer application for
bond financing

Phase II:
Documentation

 Bond documents: Trust indenture, loan
agreement, various counsel opinions, etc.
 Underwriting documents: Limited offering
memorandum, bond purchase agreement,
continuing disclosure, etc.
 Appendix A: Full description of college, date
established,, enrollment, financials and
projections, etc.
 Finalize financial covenants: Debt service
coverage ratio, liquidity (days cash on hand),
additional debt test, etc.
 Obtain issuer authorization of the bond
issuance
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Overview of Bond Issuance Process
Phase III:
Bond Marketing

Phase IV:
Closing & Disbursement

 Distribute the preliminary limited offering
memorandum to investors

 Final bond authorization received

 Promote investor interest

 Distribute final limited offering memorandum to
investors

●

Investor call(s)

●

Road show(s)

 Price and sell bonds
 Execute bond purchase agreement
 Distribute final numbers
 Draft flow of funds and closing memorandum

●

All documents in final form

 Hold a “pre-closing” – execution of documents by
necessary parties
 Formal closing with DTC
●

Bonds are released to the bondholders/investors

 Bond trustee establishes the necessary accounts
●

Debt service reserve fund, bond fund, capitalized
interest fund, repair and replacement fund, etc.

 Project draws are distributed (if applicable)
 Cost of issuance are distributed at closing from
bond trustee
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Market Update
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Interest Rate Movements Over the Past Year
30-Year Tax-Exempt & Taxable Interest Rates

Market Commentary
Some Fed officials have expressed opinions to slow the pace of
interest rate increases, reported by the Wall Street Journal on Friday.
While a 75-basis-point hike is widely expected at the November
meeting, Mary Daly of the Fed made it clear a slower pace of
tightening needs to be considered.
Third-quarter reported earnings have been better than expected so
far, prompting analysts to up their predictions for S&P companies to a
3.1% increase from 2.8%.
US stocks reversed higher on Friday as treasuries sold off, prompting
the Dow to post its largest weekly gain in 4 months.
Municipal-bond funds saw $2.6 billion of outflows for the week
ending on Wednesday, marking the 11th straight week of withdrawals.
Trading in the municipal market totaled $77 billion this week, up 16%
from the prior week.
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Municipal Market Technicals
Municipal Issuance(1)
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Short-term Market Trends and the Introduction of SOFR
Short-term Rates(1)

Short-term Ratios(1)

Source: Bloomberg, As of 10/19/2022 (1) Data labels indicate current value
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Short-term and Long-term Interest Rate Forecast
Economist Interest Rate Projections
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Appendix:
Truist Securities
Overview
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Truist at a Glance

Truist is a leading financial institution and the sixth largest
bank by assets in the U.S.

Truist Securities Banking Platform


6th Largest U.S. Commercial Bank1

Full-Service Investment Bank





275 Years of Combined Experience

125+ Combined Years of Service





New HQ: Charlotte, NC

2,400+ Corporate Clients





NYSE: TFC

1,300+ Employees



Consumer
& Retail

Financial
Services

Energy

Industrials

Tech, Media
& Telecom

Financial
Sponsors

Education

Purpose-Built, Universal Banking Platform to Support Purdue’s Needs
National Geographic Presence

Fast Facts

Universal Product Capabilities

Closed December 6, 2019
Merger of equals between BB&T and SunTrust
SFO

CHI

BOS
NYC

LAX
RIC

DFW

NASH
MEM
HOU

BAL/DC
CLT
WS
ATL
FL

M&A
Advisory

Headquartered in Charlotte, North Carolina
5th Largest U.S. Bank by Loans1
6th Largest U.S. Bank by Assets1
15 million clients served across the U.S.
Footprint includes seven of the top 10 fastest-growing
markets in the U.S.

Sales,
Trading &
Research

Capital
Markets

Clients
Asset
Finance

Treasury,
Deposits &
Liquidity

Risk
Management

1. As of 6/30/2022
19

Truist is a Full Service Bank for Charter Schools







Truist Bank

Truist Securities, Inc.

Tax-Exempt Bank Loan

Tax-Exempt Bond Issue

Amortization of up to 15 years
Fixed cost or variable rate
Used for short or intermediate term needs
Cost effective for smaller borrowing needs
Faster closing and lower cost of issuance than bonds
Tax-Exempt Bank Loan Considerations






Generally viewed on a (80/20) Loan to Value (LTV),
requiring an equity contribution
5 to 10 year mandatory repricing
Possible balloon payments
Penalties for prepayment of facility







Amortization of up to 35+ years
Fixed rates and known debt service for the life of the
bonds
Used to finance long-term needs
Optional refinancing at the option of the borrower in
7-10 years
100%+ financing available / No LTV Requirements
Tax-Exempt Bond Issue Considerations






Deal size must be $5 million or greater
Restrictions on use of funds
High cost of issuance
Ongoing public disclosures of financial/operational
info

Charter
Schools

Holistic banking team to provide a full spectrum of products and solutions
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Our Qualifications
Truist Education Finance Group.
Our Charter School team is
solutions-oriented and provides comprehensive capital structure planning
and execution for charter schools nationwide. We are the leading
underwriter in the market with a robust bond distribution platform and the
resources of one of the nation's strongest financial institutions. As such,
we have the ability to offer a full spectrum of financial solutions to meet
each client's specific needs, and we understand how to navigate
challenging financial markets while providing ongoing guidance and
support, ensuring the long-term success of our clients.
Truist: Leader in Charter School Financings. Truist Securities the
market leader in Charter School financings by both total par and number
of transactions. The table on the right recaps the 2021 year (Jan-Dec.) for
the top 6 underwriters in the Charter School market. Truist underwrote a
total of 35 transactions totaling approximately $1 billion in par amount.
Truist once again led the market in deal volume and total par amount.
Nonrated and Below Investment Grade Experience. Truist's’ specialty
is in non-rated charter schools as this is about 60% of our historical
issuance volume. From 2013 – 2022YTD, Truist closed 158 non-rated
transactions in the charter school space. We believe in under promising
and over delivering in terms of pricing estimates, and our vast experience of
successful non-rated charter school pricing demonstrates our competence
in this space.
Investment Grade Bond Capabilities. Truist’s public finance and debt
capital markets group has a national footprint and uses idea generation to
drive coverage. Truist has served as bookrunner on over 680
transactions including public bonds, hybrid capital, M&A Financings,
Private Placements, Strategic Debt Advisory, and Ratings Advisory. As
bookrunner, the investment grade group has helped clients raise over
$700 billion in capital.
Client Focused. The Truist team’s goal would be to always serve as an
extension of our clients staff, providing a full suite of ongoing services
including credit analysis, fair market value of bonds, market updates,
charter school sector updates, rating agency strategy, investor outreach,
and refunding opportunity monitoring.

2021 Par Amount (in 000s) and 2021 Deal Count by Underwriter (Top 5)
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Charter School 2022 Deals
$57,715,000

$6,575,000

$18,850,000

$156,355,000

$18,990,000

$15,295,000

Series 2022A,B&C

Series 2022A&B

Series 2022A&B

Series 2022

Series 2022A,B&C

Series 2022A&B

Sole Manager

Sole Manager

Sole Manager

Co-Manager

Sole Manager

Sole Manager

$24,035,000

$6,145,000

$11,535,000

$39,000,000

$114,405,000

$22,000,000

Series 2022A&B

Series 2022A&B

Series 2022

Series 2022

Series 2022A

Series 2022A&B

Co-Manager

Sole Manager

Place for company logo

Sole Manager

Sole Manager

Sole Manager

Sole Manager

$19,375,000

$13,320,000

$4,160,000

$25,000,000

$21,000,000

$22,000,000

Series 2022

Series 2022

Series 2022

-ENGAGED-

-ENGAGED-

-ENGAGED-

Sole Manager

Sole Manager

Sole Manager

2022

2022

2022

Note: Purple outlined tombstones indicate transactions Truist is currently engaged in the charter school space
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